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E.O. 11652: NA 
TAGS: EAID EG US 

SUB J : ALLEGED DIVERSION OF U.S. GRAIN 

REF: (A) STATE 230798 (B) CAIRO 16181 (C) CAIRO 16213 
(D) CAIRO 16292 (E) CAIRO 16456 

1 . SS POTOMAC CARRIED 21,200 MT TITLE I BULK CORN UNDER 
PA 5021 ACCORDING USAID RECORDS. 

2. BASED ON THE ABOVE AND THE OTHER INFORMATION RESULTING FROM 
INTENSIVE INVESTIGATION THIS MATTER, WHICH WAS GATHERED AND 
TRANSMITTED IN REFS. (B) THROUGH (E). MISSION BELIEVES 

THAT THERE IS NO REPEAT NO BASIS IN FACT FOR DIVERSION 
ALLEGATION CONTAINED REF. (A). SUGGESTIONS REFS. (B) AND 
(C) THAT INFORMANTS ERRONEOUSLY INFERRED DIVERSION FROM 
OBSERVATIONS VARIOUS LOADING AND UNLOADING OPERATIONS 
PROBABLY ACCURATE. FURTHERMORE, GOE SECURITY OFFICERS, 

WHO WERE CONTACTED IMMEDIATELY UPON RECEIPT REF. (A), 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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CATEGORICALLY STATED THAT IT WOULD BE QUOTE IMPOSSIBLE 
UNQUOTE TO EFFECT A TRANSFER SUCH AS THAT DESCRIBED 
AS THERE ARE SECURITY OFFICERS POSTED ON EACH VESSEL WHEN 
IT IS UNLOADING AND ON THE QUAY ITSELF. WE THEREFORE 
CONCLUDE THAT CONGRESSMAN RUDD'S INFORMANTS MUST HAVE BEEN 
MISTAKEN. 

MATTHEWS 
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